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2007 VC Fundraising

m  VCs raised $34.7 billion in 2007
m  Most since 2001 ($35.8 billion)
®  9.4% increase over 2006
m 235 funds raised in 2007
m  2.6% increase from 2006
m  Number of venture firms on a steady
decline since 2001
B 946 in 2001 v. 798 in 2006, a decline of 16%*

m  Early stage funds dominated — 47%o of all
funds in 2007

* Source: NVCA Yearbook 2007.

2007 Funds Raised by Stage

Funds Raised (#) Amount Raised ($B)

Late Late
24 $7.2
Expansion ‘ Early
22 ‘ $9.7
Early Expansion
112 $4.8
Balanced
63
Balanced
$10.6

Total # of Funds: 221 Total Amount Raised: $32.3B

Source: Thomson Venture Economics & NVCA.
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Number of Funds

U.S. Fund Analysis™*
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1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007
—=—Total Investment Funds == Average Fund Size ($M)
546 687 751 664 627 707 903 1,395 1.884 1.802 1.790 1,790
33.0 35.5 38.3 2.3 8.0 57.4 70.4 104.3 134.2 140.7 152.9 152.9

* Source: Dow Jones - VentureSource
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Total Venture Investment as a % of U.S. GDP ($ Millions)

Total VC Investment 2,771 3,266 3,279 2,243 3,687 8,031 14,882
Domestic GDP 4,220 4,739 5,484 5,995 6,657 7,397 8,304
% Difference 65.66% 68.92% 59.79%  37.41%  55.39% 108.57% 179.21%

Source: Thomson Financial & BEA
(Bureau of Economic Analysis) 4
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Trends In Global VC Investments: Reality, Hype or

Stratification?

Percentage of venture capitalists currently investing
outside their home country (U.S. respondents)

46%

54%

M Yes
B No

Source: National Venture Capital Association:
Global Trends in Venture Capital 2007 Survey

Percentage of venture capitalists indicating an
increase in expanding global investment focus
(U.S. respondents)

46%
54%

B Expand
H Not Expand
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Geographies of Focus

Primary locations where investors would like to expand
investment focus (U.S. respondents)

5%

4%

7%
34%
6%

9%

24%
B China B India O Canada O UK & Ireland
O Israel B Other Asia* @ Other Europe** @ Other***

*Australia/New Zealand, Other Asia, South Korea
** Austria, Germany, Liechtenstein, Switzerland, Central & Eastern Europe, Nordic Countries
*** Africa, Latin America, Middle East (excl. Israel)

Source: National Venture Capital Association:
Global Trends in Venture Capital 2007 Survey 6
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Liquidity — U.S. IPOs

Exit Environment: VC-Backed IPOs
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2007 IPO Activity in Leading Global Exchanges

HKSE, NYSE, LSE and NASDAQ Lead Capital Raised

Number of IPOs Amount Raised (US$ B)
Australian _ 234 - $6.5
ey 0k 74
wsonc, I '+ I 5
— R 2
Singapore - 49 - $3.5
Deutsche Borse - 46 _ $10.4
e [+ R 0
Alternext (Euronext) - 37 I $0.6
Toronto - 33 . $3.2
Euronext - 27 - $9.0
Tokyo . 13 - $3.9 Cooley
Source: Dealogic, Thomson Financial, Ernst & Young (via E&Y) 8 GODWARD KRONISH £us



2007 Global IPOs: Number of Deals by Company Domicile Country*

Asia/Pacific Companies Driving New Listings

- EMEA
North America G( 5% (Q Asia/Pacific \
USA 9% (172) Poland 4% (79) China/Hong Kong 13% (259)
Canada 5%  (98) Israel 3% (61) Australia 12%  (228)
South Africa 3% (51) Japan 6% (119)
France 2% (46) Soqth Korea 5:/0 (106)
Central/S. America/Caribbean Eelrmany 153’ E‘z‘g 'S“iﬂz‘apore goﬁz Eggg
. a .
Brazil 3% (64) No?\//vay 1_4%(; (29) Malaysia 2% (30
Bermuda  0.3% () (26) \Indonesia 1% (23))

Gudi Arabia 1.3%

\

*IPOs by Companies’ HQ Domicile, not
by exchange.
Source: Dealogic, Thomson Financial

(via E&Y) y
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Global IPOs: VC Backed vs. Non-VC Backed
U.S. with Highest Proportion of VC-Backed Company IPOs*

m VC-Backed

= 43% of U.S. IPOs in 2007 were = Non-VC I . l
venture-backed, compared to I
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Source: Dealogic, Thomson, Dow Jones VentureOne (via E&Y) 10 *Based on company country of domicile GODWARD KRONISH Zue



Liquidity — U.S. M&A

. . L Exit Environment: VC-Backed M&A
m  43% increase in total dollars ($46 million 1998-2007

from $32 million) from M&A in 2007

Amount Paid ($B) # of Transactions
m  74% increase in median amount paid $;°° 500
. L . 80 400
($51 million to $89 million) in 2007 $60 300
. . $40 200
m 5% decrease in total transactions (398 $20 100
from 420) in 2007 %0 0
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1QO08
" Annualized 2008 to 2007 pace, not a . Amount Paid ($B) —Jli— # of Transactions
Slgnlflcant decrease Source: Dow Jones VentureOne/Ernst & Young.
Median Time from Initial Equity Funding to M&A Median Amount Paid in M&As vs. Median Amount Raised Prior to M&A
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Source: Dow Jones VentureOne/Ernst & Young.

Source: Dow Jones VentureOne/Ernst & Young. Data as of 3Q07. ( Oo | ey
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